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Main Activity (July 2023)

(2023 g1Jg0) Gl Lol

Exchange
dnjgull

Abu Dhabi Securities Exchange - ADX
aulloll Glgill (b gif Gous
Amman Stock Exchange - ASE
olac anyg
Bahrain Bourse - BHB
il anjgs
Beirut Stock Exchange - BSE
igpu dnjgy

Casablanca Stock Exchange - CSE
clall jlall anjgs

Damascus Securities Exchange - DSE
aylloll glgll Guiron Ggau
Dubai Financial Market - DFM
Gilloll ua Ggu
Egyptian Exchange - EGX
aynoll anjgull
Iraq Stock Exchange - ISX
adloll gligill Glyell Ggu
Khartoum Stock Exchange - KSE :
alloll gligill pghjall §guu
Boursa Kuwait - BK
ughllan)g
Muscat Stock Exchange - MSX
b uwo anjgs
Palestine Exchange - PEX
Opbuula anjgs
Qatar Stock Exchange - QSE
béanyg
Saudi Exchange - Tadawul

auagedl Jglai

Tunis Stock Exchange - TSE
(oG e

* Closed since April 13

Jupl 13 310 glseo*

Traded Value (US$)
OYgJb) Jglaidl éoyd

6,092,029,481

172,863,001

31,193,531

26,960,284

227,334,158

4,955,378

3,220,757,419

1,316,816,971

22,769,494

2,947,606,408

173,963,195

9,745,763

2,732,465,025

38,850,866,969

58,527,341

55,888,854,419

MTD Change
Y| PYEST]

17.5%

20.1%

-8.2%

-57.9%

-46.4%

-6.7%

7.2%

-41.2%

-7.4%

11.3%

26.7%

-37.2%

7.5%

45.6%

-51.0%

Traded Volume (Shares)

(ro.m_uﬂ) Jolail oan

5,963,596,722

76,689,837

49,764,690

751,237

15,477,411

6,966,952

9,229,674,629

13,390,037,257

27,270,134,744

4,353,948,348

245,579,622

4,631,349

4,088,328,068

6,799,517,506

23,716,257

71,518,814,629

MTD Change
Gl jieill

51.5%

-9.9%

-13.0%

-35.1%

-68.3%

-2.7%

22.4%

-36.1%

23.9%

28.2%

64.3%

-34.1%

20.7%

46.5%

-37.5%

Number of Trades
o)l aac

306,428

54,582

1,539

409

26,392

4,493

219,261

1,184,454

12,614

217,927

10,914

1,984

361,882

9,461,060

20,913

11,884,852

MTD Change
CyE | PYEST]

11.7%

5.8%

16.9%

4.1%

-20.2%

-4.3%

16.4%

-22.4%

5.6%

29.7%

31.4%

-9.2%

13.5%

40.7%

-33.8%




MENA equity markets reported in July a second straight month of growth,
mainly backed by GCC equity markets as the aggregate MSCI GCC index
rose during the month, and tracking global equity strength, as softening
US inflation to a two-year low, fueled bets that the US Federal Reserve
may be close to the end of its rate hike cycle. Furthermore, GCC equity
markets were supported by extended oil price rally, from an average of
US$ 75 per barrel in June to an average of US$ 80 per barrel in July, as
tightening supply from Saudi Arabia and Russia supported Brent prices to
near US$ 85 per barrel over the fourth week of the month, while summer
demand has been somewhat stronger for gasoline and jet fuel, despite
China’s weak economic figures posting disappointing growth in second-
qguarter gross domestic product,increasingthe likelihood of the economy’s
missing the government’s 5% annual growth target. On another hand,
regional markets were supported by a wave of strong corporate earnings
reports drove Qatar Exchange to a notable surge in its price index, while
Dubai Financial Market found some strength, attributable to impressive
results from real estate and banks and Saudi Tadawul buoyed by positive
earnings releases and strengthening crude oil prices.

Traded Volume
( Jolsdl g

71.5

BILLIONS OF SHARES

Traded Value
glszall pgudl dosd

55.9

BILLIONS OF USD
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Number of Listed Companies

dajaoll vlapidl aac

Exchange
dnygull

ADX

allall glgill ubs gif Ggu

ASE

oloc anjgy

BHB

Gupdlanyg

BSE

L9 8nygy

CSE

elall jlall anjgy

DSE

aulloll glygill Guiron Gguu

DFM

lllell e e

EGX

&yl an)gull

ISX

ol 3ligill hall Gon

KSE

&llall glygill pghyall Ggm

BK

Cughllan)g

MSX

béuwo anjgy

PEX

Osbuuld anjgy

QSE
ybéan)g

Tadawul
angeudl Jglai

TSE

June 2023
2023 g.igy

92
167

42

76
27
62
229
132
66
150
113
49
50
290

80

July 2023
2023 ¢ Jgy

92
167

42

76
27
62

229

133
66

150

113
49
50

291

80

1,636

MTD Change
oy dull it




Number of Listed Companies
dajaoll vlapidl aac

Tadawul

Breakdown of Top 10 Exchanges
by the Number of Listed Companies
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& 8quull doudll

Exchange
an gl

Abu Dhabi Securities Exchange - ADX
auloll glhgdl (ubs gil Gowu
Amman Stock Exchange - ASE

olas anjgy

Bahrain Bourse - BHB
opadll anygy

Beirut Stock Exchange - BSE
Cigpu dnyg
Casablanca Stock Exchange - CSE
clidl jlall &njgs
Damascus Securities Exchange - DSE
12 aullall Glygdl Guiros Gow
Dubai Financial Market - DFM
llodl ua Ggom
Egyptian Exchange - EGX
&yooll anjgull
Iraq Stock Exchange - ISX
lloll gholll glll Ggm
Khartoum Stock Exchange - KSE *
ol Glygill pghjall Ggum
Boursa Kuwait - BK
Cughllanjg
Muscat Stock Exchange - MSX
béue dnjg)

Palestine Exchange - PEX
Otbuauls dnjgs

Qatar Stock Exchange - QSE
s an)g
Saudi Exchange - Tadawul
&ngaull Jglai
Tunis Stock Exchange - TSE

ouigi dnjgy

Total (US$ million)
(Y9l gallos) Egonoll

* Closed since April 13 Jupl 13 350 glso*

Market Capitalization

End-June 2023
2023 gyigy éyloj

us$

A0l gl
755,896,847,962
24,575,710,807
20,391,831,730
17,679,737,247
60,470,196,887
1,506,478,496
177,883,253,617
37,668,467,704
12,525,239,622
2,023,124,552
135,138,147,626
62,191,714,286
5,047,216,042
162,701,746,352
2,908,667,195,487

8,202,315,040

4,392,569

End-July 2023
2023 gylgy duloj

Local Currency
dlaolldlo=ll
2,816,271,335,306
17,204,563,007
7,823,329,656
18,400,465,623
625,475,975,097
7,669,891,319,223
689,463,207,303
1,190,606,275,701
16,979,684,566,225
1,166,874,446,658

42,813,368,559

23,873,510,000
4,981,369,220
642,003,360,845

11,012,989,389,330

25,251,880,000

us$

A0l Ug Il
766,854,005,529
24,265,956,287
20,751,537,549
18,400,465,623
63,201,096,851
1,696,128,111
187,736,748,074
38,593,396,295
12,863,397,399
2,023,124,552
139,548,137,415
62,009,116,883
4,981,369,220
176,374,549,683
2,936,797,170,488

8,201,325,106

4,464,298

% Change
12Ul %
MTD Change YTD Change
Y| PYEST] ol &5y 3o pisill

1.4% 7.3%
-1.3% -4.4%
1.8% -31.4%
4.1% 27.1%
45% 17.5%
12.6% -2.0%
5.5% 18.5%
2.5% -0.7%
2.7% 19.7%

- -47.6%
3.3% -8.7%
-0.3% 0.6%
-1.3% 1.7%
8.4% 5.6%
1.0% 11.5%
0.0% 5.8%




MENA equity market capitalization reached US$ 4,464 billion at the end
of July 2023, up by 1.6% when compared to US$ 4,393 billion at the end of
June, mainly on the back of a strong rise in Qatar Stock Exchange market
capitalization by 8.4% on a monthly basis. In parallel, regional equity
markets recorded a tangible rebound in total value of shares traded by
29.1%, reaching US$ 55.9 billion in July, when compared to US$ 43.3
billion in June, while the total volume traded reached 71.5 billion shares
in July, up by 7.9% when compared to 66.3 billion shares over the previous
month, mainly on the back of the low base in June due to the partial closure
of the stock exchanges during Eid-al-Adha Holiday over the fourth week
of the month. In parallel, the total number of trades reached 11.9 million
transactions in July, up by 27.2% when compared to the previous month.

Breakdown of Market Capitalization by Exchange*
*doyodl iy di8gunll dogdll 2565

*As at end-July
oddoy dilgs ¥
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A s eyl BT A s blo | BTS2 LT U sl
&5\an ooy 8 »903 slle 559 I JLuai) 2917 dpeny gl riall gt dllanl doill
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Ll ol &iylia 27.27 diveus lissly sslos

Breakdown of Market Capitalization by Economic Sector*
* 53Ladyl gladll Ceany dxB gl dagdll 2553

Industrials Healthcare

1.8%

Consumer Cyclicals

1.1%
Real Estate

2.7% Academic & Educational Services

Technology
5.0%

Utilities

Basic Materials
6.1%

Consumer Non-Cyclicals
9.0%

*As at end-July
ouloy dilgs i




Turnover Ratio
@499l 4o 0ll sJl Jglaidl G0 9 dyul

July — gdos
2023
Exchange Traded Value (US$) Annualized Traded Value (US$) Market Cap. (US$) Turnover Ratio
a9l ol Jglailléosd  (Ugally) Ggiuw bl gde Jglailldosd  (Ugally) &udguull doysll &lﬁmm
L 6,092,029,481 73,104,353,769 766,854,005,529 9.5%
e 172,863,001 2,074,356,017 24,265,956,287 8.5%
e 31,193,531 374,322,366 20,751,537,549 1.8%
L 26,960,284 323,523,408 18,400,465,623 1.8%
14 e e 227,334,158 2,728,009,895 63,201,096,851 4.3%
g s 4,955,378 59,464,542 1,696,128,111 3.5%
ot o 3,220,757,419 38,649,089,030 187,736,748,074 20.6%
e 1,316,816,971 15,801,803,658 38,593,396,295 40.9%

g s o 22,769,494 273,233,928 12,863,397,399 2.1%
s 2,947,606,408 35,371,276,892 139,548,137,415 25.3%
m“jfiw 173,963,195 2,087,558,338 62,009,116,883 3.4%
e 9,745,763 116,949,160 4,981,369,220 2.3%

5 2,732,465,025 32,789,580,304 176,374,549,683 18.6%
e 38,850,866,969 466,210,403,625 2,936,797,170,488 15.9%
TSE 58,527,341 702,328,097 8,201,325,106 8.6%

W EE

55,888,854,419

670,666,253,026

4,464,297,525,066




Turnover Ratio
@499 0l do10ll sJl Jglaidl G0 9 &yl

7M - 2023 Annualized
9w yulwl gle gl dsiul jo il

7M - 2023 Annualized
G 95w bl gde gl dsypuull o il

7M - 2023
ol aziull yo il

End-July 2023
2023 ggy éulo

Turnover Ratio
Jolasll a0 8 ayu

Traded Value (US$) Annualized Traded Value (US$) Market Cap. (US$)

Exchange

gl (V9L Uglail doud g2l G giw ywbwl wle Jglaill &y (Y9:JL) ddguull dosdll &, 8g .l doydll gl
T 52,831,626,479 90,568,502,535 766,854,005,529 11.8%
OSE 1,390,522,688 2,383,753,180 24,265,956,287 9.8%
o 348,323,487 597,125,978 20,751,537,549 2.9%
. 264,217,431 452,944,167 18,400,465,623 2.5%
e 2,602,337,072 4,461,149,266 63,201,096,851 7.1%
s s o 21,153,261 36,262,733 1,696,128,111 2.1%
it 15,868,060,558 27,202,389,528 187,736,748,074 14.5%
o 13,629,085,605 23,364,146,751 38,593,396,295 60.5%
gt s o 302,762,271 519,021,036 12,863,397,399 4.0%
L 19,379,699,072 33,222,341,267 139,548,137,415 23.8%
X 1,281,394,745 2,196,676,706 62,009,116,883 3.5%
izl 151,885,294 260,374,789 4,981,369,220 5.2%
(S5 19,633,226,373 33,656,959,496 176,374,549,683 19.1%
i 197,444,690,474 338,476,612,241 2,936,797,170,488 11.5%
113 568,161,166 973,990,570 8,201,325,106 11.9%

nigi anygs

325,717,145,975

558,372,250,243

4,464,297,525,066
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Arab Exchanges Main Indices

Exchange
&n)gull

Abu Dhabi Securities Exchange - ADX
aulloll glygld gubs gl Gguu
Amman Stock Exchange - ASE

oloc anjgy

Bahrain Bourse - BHB
ol anjg

Beirut Stock Exchange - BSE
gy dnjgy

Casablanca Stock Exchange - CSE
claudl jlall anjgs

Damascus Securities Exchange - DSE
aullall §lygdl Gimoa Gomu
18 Dubai Financial Market - DFM
lloll (ua G
Egyptian Exchange - EGX
apoall anygull
Irag Stock Exchange - ISX
ayllol ghgll Ghsll Gguu
Khartoum Stock Exchange - KSE *
allall glgdll pghjill Ggum
Boursa Kuwait - BK
Cughll anjgs
Muscat Stock Exchange - MSX
béue dnjg)
Palestine Exchange - PEX
Osbouls anjgy
Qatar Stock Exchange - QSE
b anjg
Saudi Exchange - Tadawul
&agall Jglai

Tunis Stock Exchange - TSE
Uuigi anjgy

Main Index
alall 350l

FADX15
15 pwdlala
ASEGI
ol yloc jbigo
BHBX
o=l gyadl jigo
Audi Price Index
aage iy piigo
masi
Gilo jisgo
DWX )
&89l 018)l Alsioll aawll uisgo
DFMGI

wloll gua Ggw pubigo

EGX30
30 apnolldnygull pisgo

ISX60
60 @2l dnyg ol juibgoll

KSE30
30 pglajall jibgo

BKA
rolsll Gguul jiogo
MSX30
30 hbuio Gow ybigo
Alquds
guaall phigo

General Index
rol=ll puisgoll

TASI
il gguull pibgo

TUNINDEX
gl anoul 1igo

S&P Pan Arab Composite

*Closed since April 13 Jupl 13 350 gls2o*

sl wlnygld duaidllewll wliigo

End-June 2023
2023 9551 dlas

9,380.2
2,465.5
1,957.9
158.7
11,579.8
37,660.3
3,792.0
17,665.3
667.2
58,543.8
7,029.8
4,768.2
652.6
10,074.6
11,459.0

8,958.5

End-July 2023
2023 oo 4l

9,531.1
2,445.9
1,992.4
165.7
12,083.3
41,947.5
4,059.3
17,595.9
717.1
58,543.8
7,253.8
4,776.1
643.8
10,963.0
11,692.2

9,027.1

MTD Change
Sradl szl

1.6%

-0.8%

1.8%

4.4%

4.3%

11.4%

7.0%

-0.4%

7.5%

3.2%

0.2%

-1.3%

8.8%

2.0%

0.8%

YTD Change
pledl &lsy die szl

-6.5%

-2.2%

5.1%

28.4%

12.7%

38.7%

21.7%

20.5%

22.4%

-20.9%

-0.5%

-1.7%

0.6%

2.6%

11.6%

11.3%




MENA equity markets recorded a positive performance in prices during the
month of July, as reflected by the S&P Pan Arab Composite index which is
designed totrack the performance of 11 equity markets. The latter recorded
an increase of 3.3% monthly, to reach 970.8 as at end-July, when compared
toarise of 3.1%in June. Infact, the MSCI GCC index rose by 3.3% during the
month, reflecting positive activity in most markets in the region. In details,
Qatar Stock Exchange was the best performing in the GCC with a monthly
surge of 8.8% in its General index, followed by Dubai Financial Market,
Boursa Kuwait and Saudi Exchange with 7.0%, 3.2% and 2.0% respectively.
In parallel, Damascus Stock Exchange topped the MENA region with an
11.4% increase in its DWX index, while Palestine Stock Exchange recorded
the largest drop in the region with a monthly contraction of 1.3%, followed
by Amman Stock Exchange with -0.8% and the Egyptian Exchange with
-0.4%. The sector trend for July showed broad-based gains with only four
sectors in the red, as consumer durables & apparels, and hotels, restaurants
& leisure, telecom and retailing sectors saw marginal drops.

A
TOP PERFORMER

Zlal Jwadll

DSE
aloll §holl Guiwos Gow

DWX
i 8gull doy8)ly Jbioll ool juigo

I sl & Tobo] 2ol Léysé] Jlosisg bawws¥l Gridl dibie § pawdl Glowwl Culaw
elsl &) dogouns @5 S S&P Pan Arab Composite yo50 N> (o pudly LAngJ:lg.)).g.u.\
970.8 JI Juad «Sra poluol e 3.37 daniy Lelasyl 5531 o 385 . 0gu0dl g 11
deaaiy 2l MSCI 350 2l e28loll 3 osiss 8 3.17 0538 ¢lasyly &)lan ooy dolgi 8
Juoladl § dibiall § Glawdl pbize § Glbugl blidl puSe los ueidl JM> 3.37
Loy lzeol s30 2ahl Co Gaalil Gsleddl Gale Jo3 8 2ol Juas¥l shd dunyey ils
& olelipl zo dsgmall Jsls5 Gows oSl dosgrg iJlall (13 Gouo loch 887 druis
Bdod Bgas Oyl w23 8llgn 8 . Jlodl Lle 2.075 3.279 7.07 dwiy sl2endl Oilyrdibo
0olazil 38T yalaaald dunygs el Loy DWX sdsbo § 1147 nyad 3305 ddladl 5oV
G yaall doyodly 0.87 dewis Oloc duoysy loali 1.37 deais 30 LlaSil dabazall g
dzy)l 3925 2o lbdl dswly CanlSo ooy 3ad lelhall sl sqbl ( Jlall 3 .0.47 dowiy
oanlalls 8razall 4Sdlgiwd] gludl Slelad g o> welran] dihiall § bhid Clelhd

Lol Lolassl &5l gedly dlaidl Silellady 4yl pclhally Gslially
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LEAST PERFORMER

Zlal Jadll

PEX
Utlawdd ényg)

Alquds
bl piigo




Arab Exchanges Secondary Indices
=)l alnygull jlewl dygilil alubgoll

Secondary Index End-June 2023 End-July 2023 MTD Change YTD Change
Exchange soildll 155l 2023 gss dlgs 2023 oulss Blgs (el szl alall &l die szaill
dnjgull
Abu Dhabi Securities Exchange - ADX FADGI 9550.4 97871 259% -4.2%
aulloll Glgill b o4l Ggu olall gubs gif pisgo ’ : ) o . :
Amman Stock Exchange - ASE ASE20 13222 13125 -0.7% -2.4%
olac anjgy 20 plall ylac j50 ’ : ’ . . J
Bahrain Bourse - BHB Bahrain Islamic Index 747.0 782.5 4.8% 18.0%
ol anyg gotbudll Gupaull pigo : . b d
Beirut Stock Exchange - BSE BLOM Index 1,722.3 1,792.4 4.1% 27.1%
SR 12gallg olidd cliy jhgo
B Il somes20 942.8 982.5 4.2% 14.6%
Damascus Securities Exchange - DSE DLX 5531.9 6.106.5 10.4% 30.0%
&lloll §lygill Guiroa Goau gl Jaiall aalall pgadll jiigo ’ a y . 47 0%
Dubai Financial Market - DFM DFM Shari'a Index
nenciel Merk DFM Sharfa Index, 2,330.8 2,486.0 6.7% 23.1%
Egyptian Exchange - EGX EGX70 EWI 35357 3.530.9 -0.1% 26.0%
aupooll anygull 0ligill sglwio 70 piugo ’ . B . S d
Boursa Kuwait - BK BK Main Market 5463.6 5630.1 3.0% 0.6%
Sughllanygs okl gl pisgo D . ’ b . b
Muscat Stock Exch - MSX MSX Shariah Ind
IS 15X Shariah Index 4785 469.2 -2.0% -7.1%
Palestine Exch - PEX GENERAL
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Saudi Exchange, whose market capitalization represents circa 66% of the total
regional market capitalization, recorded a monthly gain of 2.0% in TASI, for
the second consecutive month, as the index closed at its highest closing since
September 2022, mainly supported by high oil prices and strong corporate
profitability for the second quarter of the year for companies listed on the
Saudi Exchange. Within this context, the net profit of Saudi National Bank
(SNB), the biggest lender in the kingdom, increased by 10.4% to SR 10.0 billion
in the first half of 2023, compared to SR 9.1 billion in the same period last year,
driven by higher operating income and lower operating expenses. On another
note, China and Saudi Arabia’s stock exchanges are in talks to allow exchange-
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traded funds (ETFs) to list on each
other’s bourses, as the countries look /
to deepen financial ties. The talks are

in the early stages and could mark a

major first step by Beijing and Riyadh 12,000
towards broadening cooperation
beyond energy, security, and sensitive
technology sectors. In parallel, Saudi
Tadawul Group Holding Company
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tax worth SR 196 million in the first
half of 2023, from SR 278.30 million a
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Dubai Financial Market recorded its fourth consecutive monthly gain and
the second-highest monthly gain among the GCC markets in July, with
a 7.0% growth in DFMGAI. In fact, the Real Estate index recorded an 8.1%
monthly, driven by a 21.8% share price jump for Union Properties, while the
Financial index also witnessed strong growth in July recording a 7.8% gain.
On another hand, Dubai’s economic growth in 2023 accelerated supported
by strong tourism numbers and robust real estate market. The number of
people visiting the Emirate reached 8.5 million for the first six months of
2023, underlining the strong tourism growth optimism. In parallel, Abu
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Dhabi Securities Exchange recorded

an increase in its FADX15 index /
by 1.6% during July, its second
consecutive monthly gain. However, 4,300
according to the Central Bank of the
UAE, the combination of lower oil
output could decelerate UAE real
GDP growth to 3.9% in 2023, as the
Emirates oil and non-oil GDP are
forecasted to grow 3.0% and 4.2%

respectively, during the year. \mggw
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Qatar Stock Exchange was the best performing market in the GCC region in
July, topping it with a monthly increase of 8.8% in its General Index, supported
by upbeat corporate earnings and rise in oil prices, while tracking a global risk
appetite. In parallel, Boursa Kuwait was up for the second consecutive month
with a gain of 3.2% and was the third-best performing market in the GCC
during the month, mainly supported by strong financial results. In fact, financial
reports of 8 Kuwaiti banks for the first half of the current year, unveiled a
significant surge of 47% in their net profits, to reach KD 758.6 million, as
Kuwaiti banks demonstrated robust operating performance, supported by the
growth in net interest income and fee and commission income. On another
hand, Damascus Stock Exchange topped the MENA region with a net increase
of 11.4% in its DWX index over the month. The Egyptian Exchange witnessed
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Arab Exchanges by Volume Weighted Return (July 2023)
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Top-Performing Listed Companies by Exchange (July 2023)
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Least-Performing Listed Companies by Exchange (July 2023)
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Derivatives Markets
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Derivatives markets recorded a tangible drop of 34.4% in turnover, from
US$ 12.5 billion in June to US$ 8.2 billion in July. In fact, Dubai Gold and
Commodities Exchange, the region’s first commodity derivatives exchange
and the leading derivatives exchange in the Middle East, issued 58,895
contracts in July, against 109,929 contracts in June. In details, currencies
continued to capture the lion’s share over the period with a share of 99%
and 94% in terms of turnover and volume respectively, while the remaining
shares go for equities, indices, hydrocarbons and metals.
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Bonds and Sukuk Markets
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Bonds and Sukuk Traded (July 2023)
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Sukuk & Bonds Market Index

MENA bonds and Sukuk markets witnessed a mixed performance, mainly
tracking US treasury yields which fell at some point after the Federal
Reserve hiked interest rates by 25 basis points, signaling a possible turning
point for the US Federal Reserve after softening inflation data to lowest
levels since 2021 and on bets the Fed is approaching the end of its interest
rate hikes. However, the yield on the 10-year Treasury retouched a high of
4.206%, the highest level since Nov. 8, 2022, as investors considered the
outlook for the economy after Fitch Ratings downgraded the long-term
foreign currency issuer default rating for the U.S,, in addition to private
payrolls data that pointed to U.S. labor market resilience.
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New Issuance of Bonds/Sukuk (July 2023)
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GCC Wealth Funds to Expand Global Presence on Growing Liquidity Buffers

Continued foreign currency generation will allow GCC-based sovereign
wealth funds (SWFs) to extend their foray into global markets in the
coming few years, S&P Global Market Intelligence said in a report.
“We are also likely to see a recycling of GCC petrodollar inflows into
MENA countries and other emerging markets that present interesting
investment opportunities and need external funding or are vulnerable
to current geopolitical, economic, and monetary shocks,” the report said,
citing Egypt and Turkey as examples. The GCC governments benefited
from enhanced liquidity buffers during the better part of 2022, thanks
to the surge in energy-derived revenues following Russia’s invasion of
Ukraine and international sanctions on Russia.

IMF Forecasts MENA Economic Growth to Fall to 2.6% in 2023

Growth in the Middle East and North Africa (MENA) is projected to
decline to 2.6% in 2023 from 5.4% in 2022, the IMF said in its latest World
Economic Outlook update. Saudi Arabia is expected to witness a steeper-
than-expected growth slowdown from 8.7% in 2022 to 1.9% in 2023. The
downgrade for the kingdom is driven by production cuts announced in
April and June in line with an agreement through OPEC+ despite private
investment, including from large projects, supporting robust non-oil GDP
growth. However, the kingdom, the largest economy in the Arab world, will
likely see growth increase to 2.8% in 2024.
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Saudi Arabia’s Q2 Budget Deficit at US$ 1.41 billion

Saudi Arabia posted a budget deficit of SR 5.3 billion (US$ 1.41 billion)
in the second quarter of 2023, as per the finance ministry, as lower oil
revenue weighed. The world’s top oil exporter recorded a budget surplus
of almost US$ 30 billion in 2022, beating its own estimates, as higher oil
prices boosted government revenues by 31%. But data released showed
that the budget deficit has extended to SR 8.2 billion year to date in 2023,
raising the possibility of a tilt into a full-year deficitin 2023 after last year’s
surplus. Total revenues in the second quarter stood at SR 314.8 billion,
down 15% from the prior year period, while spending was up 9% over the
same period last year, at just over SR 320 billion, the finance ministry said
in its quarterly budget performance report.

Saudi Arabia’s Economy Slows in Q2 as Oil Sector Drags

Saudi Arabia’s economy slipped in the second quarter of 2023 compared
to the previous quarter as the oil sector activities declined on lower
production and prices, as per flash estimates issued by the government.
GDP grew by 1.1% year-on-year in the second quarter of 2023, compared
3.8% in the previous quarter and 11.2% in the year-ago period, the
General Authority for Statistics data showed. On a quarter-on-quarter
basis, the economy fell by 0.1% as oil sector activities fell by 1.4%. The oil
sector’s GDP fell by 4.2% in Q2 as production cuts and a fall in prices took
effect. However, the non-oil sector continued its robust growth. Non-oil
activities in Q2 grew by 5.5% and government services activities grew by
2.7% on a YoY basis, it said.
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UAE’s Non-Oil Sector Growth Slips but Remains Firmly in Expansion

Business activity in the UAE’s non-oil sector continued to expand in July as
output levels rose but the level of activity slipped from its June heights. The
seasonally adjusted S&P Global UAE Purchasing Managers’ Index dropped to
56 in July, from 56.9 in June, but remained firmly above the 50 marks, which
signals growth in activity. Higher output was accompanied by higher sales,
but at a weaker pace as some businesses reported competitive pressures,
the report said. “The latest PMI data pointed to a slight recalibration of the
strength of the UAE non-oil economy in July, as new business growth slowed
from its four-year high in June and the output expansion subsequently
lessened,” said David Owen, Senior Economist at S&P Global Market
Intelligence.

IMF Cuts Egypt’s GDP Growth Forecast for FY 2023/24 to 4.1%

The International Monetary Fund (IMF) has trimmed its forecast for Egypt’s
real gross domestic product for the current fiscal year 2023/2024 to 4.1%
from its previous projection of 5%, according to the fund’s World Economic
Outlook report published on July 25th. Moreover, the IMF maintained
its projection for Egyptian economic growth at 3.7% for the elapsed FY
2022/23. However, the fund has estimated its outlook for global economic
growth at 3% for both 2023 and 2024. “In most economies, the priority
remains achieving sustained disinflation while ensuring financial stability,’
the IMF said. “Therefore, central banks should remain focused on restoring
price stability and strengthening financial supervision and risk monitoring,’
it added.
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FDI Net Inflows to Egypt Increase by 70% in 2 Years

Egypt witnessed an increase in foreign direct investment inflows by 70% to
US$ 7 billion during the past two years, Hossam Heiba, CEO of the General
Authority for Investment and Free Zones (GAFI), has said. He believes that
restructuring the investment system begins with the first step of persuading
foreign or local investors to invest in Egypt, then helping them solve any
problems or disputes they come across, whether with the government or
with each other. Heiba said that the investment climate depends mainly on
trust investors and the country they wish to invest in. He explained that this
is what the Egyptian government is currently seeking to work on through a
series of regular meetings, in the presence of the Prime Minister, to discuss
the plans to attract investments.

If Tunisia Fails to Reach Agreement with IMF, Sovereign Rating Will Be
Low

Minister of Economy and Planning Samir Saied said that the agreement
with the International Monetary Fund (IMF) remains important, and if
Tunisia fails to reach an agreement with the IMF or to resort to another
alternative, the country’s sovereign rating will be low. Mr. Saied added
that Tunisia could not resort to the international market to get into
debt, stressing that the agreement was necessary to have the means to
implement the development plan. The Minister went on to say that the
government had drawn up proposals that would be improved in line with
the recommendations of the President of the Republic. He recalled that
the government has begun to implement reforms based on an approach
that considers low-income groups.
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